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We're Closing the Month of June with US and Euro Zone Data… 

 

The May PCE price index, a key inflation indicator in the USA, was announced at 15:30 CET. Following the data release, the US Dollar 

index and US 10-year bond yield slightly declined, while Ounce Gold and US stock market indices showed an increase. 

USA - Core PCE Price Index (yoy): 4.6% (Previous: 4.7%) 

USA - PCE Price Index (yoy): 3.8% (Previous: 4.4%) 

It is very likely that this data will not cause any relaxation in the Fed's policy of raising interest rates twice this year. However, 

expectations for the FED to act more aggressively can be eroded for now. 

 

June's Euro Zone inflation data declined compared to expectations and the previous month, May. 

 

Despite core inflation surpassing expectations, the decline in annual inflation, given Germany's higher base effects, made headlines. 

However, core inflation remains high, prompting the European Central Bank to tighten its stance. 

 

The Japan Ministry of Cost reported no intervention for the depreciation of the Japanese Yen from 30 May to 28 June. The upcoming 

report will be significant as USDJPY reached the 145.00 level. 

 

Expectations for the Reserve Bank of Australia are mixed, with a potential 25 basis point rate increase next week. Among Australia's 

"big four" banks, CBA expects no changes, while ANZ, NAB, and Westpac anticipate a rate hike. The July decision is uncertain, but a rate 

hike in August is likely unless rates are increased in July. 
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EURUSD 

Support: 1.0845 – 1.0745 – 1.0665 
Resistance: 1.0905 – 1.0960 – 1.1000 

EURUSD – US Approaches 1.09 with PCE Price Index… 

 

While the headline data in the PCE price policy data announced today in the US somewhat receded, the weakening in the Core 

PCE price group was not that strong. Still, this data may erode the FED's further aggressiveness for now, but it probably won't 

weaken the thoughts of a further two-year rate hike. 

 

The EURUSD pair has already held the 1.0845 support during the day and experienced a mild reaction there. With the data, 

these reactions continued until 1.0895. Reactions are still weak. It should rise above 1.0905 as soon as possible during the day 

so that the Euro gains strength in direct movements. 

Below we will watch the 1.0845 support as the main daily support it reacted to today. Leaking this support could pave the way 

for 1.0745. 
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W# 

Support: 664 – 645 – 613 
Resistance: 686 – 714 – 760 

Wheat – Fix Up To 645 Breathing In Here… 

 

Wheat price reacted mildly to 760 resistance on Monday, with the unrest caused by the attempted rebellion in Russia over the 

previous weekend. But the suppression of the rebellion gave back that risk premium, and we've seen pullbacks throughout the 

week. 

 

This pullback corrected the Fibonacci 61.8 of the most recent 573/760 rally. In other words, there was a pullback up to roughly 645 

support zone. There is a slight reaction as of the last trading day of the week. We will continue to watch the 645 level as intraday 

critical support. The first damp resistance 714 above, and then the 760 tested this week will be important. 
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XAUUSD 

Support: 1900 – 1885 – 1860 
Resistance: 1912 – 1932 – 1955 

Ounce Gold – Rise to 1912 by Continuing the Habit of Reaction from Supports… 

 

While the yellow metal generally breaks the supports one by one, it is reacting lightly but weakly from the next support where it 

regresses. This is the attitude of movement these days. Within a week, it broke the support of 1912 and withdrew until 1900. 

From 1900 to 1912 there is a reaction today. We see this reaction with the effect of the PCE Price Index data, which was 

announced in the USA and showed a slowdown compared to both the expectation and the previous month. 

 

If the daily candle closes above the resistance it broke, the technical picture may change a little. However, we think that we should 

see a daily candle close above 1932 in the short term for it to gain an upward trend again. 
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